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Nicoletti’s Notes 
Monday, October 2, 2023 

 

“Bringing only the facts you need to know to make your trading simple and easy.” 

Market Data  

Monday, October 2, 2023 

Monday kicks off a new trading month and quarter. Stock futures jumped at the open of trading after 

U.S. legislators were able to come to a temporary agreement that staved off a government shutdown. 

Futures tied to the Dow Jones Industrial Average rose 122 points, or 0.4%. S&P 500 futures gained 0.4%, 
while Nasdaq 100 futures added 0.6%. 

The Senate passed a continuing resolution with just hours to spare before a midnight deadline 
Saturday, which was then signed by President Joe Biden into law. The bill keeps the government open 

for 45 more days, an extended period that lawmakers can use to finalize funding legislation. 

On Friday, the blue-chip average lost 158.84 points, or 0.47% to finish at 33,507.50, led down 
by Travelers Companies. The S&P 500 dropped 0.27% to 4,288.05. The Nasdaq Composite traded up 
0.14% to 13,219.32. 
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The Dow and S&P 500 were higher earlier Friday, as traders cheered data showing inflation may be 
easing. At session highs, the Dow had climbed about 227 points, or 0.7%, while the S&P 500 added 
0.8%. The Nasdaq Climbed rallied 1.4% at its best point in the session. 

The latest reading of the personal consumption expenditures price index, which is the Federal 

Reserve’s preferred inflation metric, came Friday morning. So-called core PCE, which strips out volatile 
food and energy prices, rose 0.1% in August and 3.9% annually. Economists polled by Dow Jones 

expected that the core PCE would advance 0.2% monthly and 3.9% year over year. 

But the indexes are still up on the year despite the pullback, underscoring the strength of the rally seen 
in the first half of the year. The S&P 500 is down about 6% from its 2023 high close in July, but still up 
11% for the year. 

Investors will watch for economic data due Monday on purchasing and construction spending. Later in 

the week, attention will turn to a string of reports offering insight into the health of the labor market, 

including Friday’s all important monthly payrolls data. 

*Source: CNBC* 

 

The drop in stocks creates oversold conditions. 

Stocks reached oversold levels this week after the sell-off, according to Adam Turnquist, chief 
technical strategist at LPL Financial. 

The Relative Strength Index on the S&P 500 — a momentum indicator used to measure the 

speed and magnitude of price action — slid to its lowest reading in 12 months, the strategist 
noted. He added that oversold conditions within the index have become widespread. 

— Yun Li -CNBC 
 

 

 

Indices: Nasdaq +0.14% | S&P 500 -0.27% | Dow -0.47%  

 

Commodities: Crude Oil futures rose -1.02% to $90.77 per barrel. Gold futures gained 
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+0.31% to $1,946 per oz. 

 

Currencies: The US Dollar Index rose -0.23% to $105.91 and closed higher for the 11th 

straight week. 

 

Interest Rates: The US 10-year Treasury yield fell to 4.579%. 

 

*Source: Daily Chart Report* 

  
 

Forex Markets 

The U.S. dollar advanced against a basket of currencies on Friday as the latest batch of data on 

business activity from around the globe highlighted the superior position of the United States 

relative to other major economies. 
 

S&P Global said its flash U.S. Composite PMI index, which tracks the manufacturing and service 

sectors, dipped to a reading of 50.1 in September from a final reading for August of 50.2. 
September’s result was barely above the 50 level that separates expansion and contraction. 

 

The U.S. dollar index - which measures the currency against six major counterparts - was 0.2% 
higher at 105.6 after having risen as high as 105.78 earlier in the session. That puts the index on 

pace for a weekly gain of about 0.3%, its 10th straight week of gains, its longest winning streak in 

nearly a decade. 

 
The Federal Reserve left interest rates at 5.25% to 5.5% on Wednesday but stressed that it would 

hold them at that level for as long as needed to push inflation back to 2%. 

 
The yen fell on Friday after the Bank of Japan (BOJ) kept interest rates in negative territory days 

after the Federal Reserve signaled U.S. borrowing costs would stay high, piling pressure on the 

Japanese currency. 
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The BOJ held interest rates at -0.1% on Friday and reiterated its pledge to keep supporting the 

economy until it is confident inflation will stay at the 2% target. 

 
 
*Source: CNBC*  

 

Summary of Important News & Events 

The U.S. 10-year Treasury yield fell on Friday, pulling back from a fresh 15-year high, after the 

Federal Reserve’s preferred inflation measure showed some signs of easing inflation. 

 
The yield on the benchmark 10-year Treasury note slipped more than 1 basis point to 4.583%, 

down from 4.688% on Thursday — its highest level since Oct. 15, 2007, when it yielded as much as 

4.719%. 

 

The yield on the 30-year Treasury bond also dipped more than 2 basis points to 4.708%. The 2-

year Treasury yield declined by around more than 1 basis point to 5.058%. 
 
*Source: CNBC* 
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Economic Events: Week of 10.02.23 
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Watch Lists 

Bullish Watchlist as of 10.02.23: 
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Bearish Watchlist as of 10.02.23: 
 
 

  

 


